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TAGS: EAID, Cl 

SUBJECT: ECONOMIC PROBLEMS 

1. HERMAN BARGER, IDB REPRESENTATIVE IN CHILE, CALLED ON 
HERMAN KLEINE AND OTHER DEPT. OFFICERS YESTERDAY. HE WAS 
PARTICULARLY APPREHENSIVE OVER EFFECT OF CANCELLATION OF 
PARIS CLUB MEETING AS LOAN NEGOTIATIONS WITH PRIVATE NEW 
YORK BANKS AND REINSTATEMENT OF THE IBRD LOAN DEPEND UPON 
CONVENING OF THE CLUB. HE FEARS THAT IF THERE IS NO MEET- 
ING, THE ECONOMIC PROGRAM IS BOUND TO FALTER WITH THE 
CIVILIAN ECONOMIC TEAM, ALTHOUGH TAKING CORRECT MEASURES, 
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RESPOND WITH EVEN MORE REPRESSION.HE BELIEVES THE EFFECT 
WOULD SCARE OFF POTENTIAL PRIVATE INVESTORSAND EVENTUALLY 
INTERNATIONAL AND PUBLIC LENDING INSTITUTIONS AS WELL. 

2. HE VOICED HOPE THAT THE SECRETARY WOULD GO TO CHILE AND 
SAID THAT CANCELLATION OF THE TRIP WOULD BE A SEVERE BLOW 

TO GOC PRESTIGE AND WOULD ACCENTUATE THE OSTRACISM ALREADY 
EFFECTED BY THE PARIS CLUB ISSUE. 

3. WE WOULD APPRECIATE YOUR VIEWS ON THESE POSSIBILITIES. 

KISSINGER UNQUOTE 
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